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Paris, 25 March 2009 

NOT YET ACCORDING TO E.ON CD!!
E.ON France presents its objectives 
for industrial development in France 

E.ON France today presented its objectives for investment and industrial development in France to  SNET’s central works council (Comité Central d’Entreprise – CCE).  SNET is the main subsidiary of E.ON France.

In 2008, with the acquisition of 65% of SNET, the E.ON Group, became the third most important producer and supplier of electricity in France.  The Group’s long term ambition in France is to modernise and develop a diversified portfolio of production that is efficient in economic and environmental terms. 

Through its industrial choices and its contribution to reducing greenhouse gases, E.ON France will make a direct contribution to the multi-annual investment scheduling (the ‘PPI plan’) for the production of electricity defined by the French public authorities and the implementation of the top-level environment discussion forum (the ‘Grenelle de l’Environnement’).

While still committed to substantial growth in France, E.ON France needs to validate all investment plans against the background of the global financial crisis. It involves reducing the amounts originally planned and selecting projects even more stringently throughout their development.

Choices that are part of French and European strategy on electricity 

E.ON France intends to develop a balanced production portfolio that contributes to securing supply of the French energy market, and has set itself four investment priorities:

Developing combined cycle gas technology (CCGT), a form of energy that emits little CO2, for which the Group is well positioned with the construction of one power station under way and several project options, particularly at SNET sites. Diversification into natural gas is E.ON’s first technological choice to become a reality in France, with the roll-out of 860 MW capacity at the start of 2010 at the Emile Huchet site in Lorraine.
Keeping the coal option open in the French energy mix, on the basis of the experience inherited from SNET and the Group’s research and development work on clean coal.  E.ON is already one of the power generators most committed to developing technologies for capturing and storing CO2.  

Participating in the development of nuclear energy, an essential element of the competitiveness of the French production portfolio.  E.ON, the second largest nuclear operator in Europe, has the necessary industrial experience and technological skill.  In 2008 the Group concluded two cooperation agreements with two major players in the French nuclear sector – the Atomic Energy Commissariat (CEA) and AREVA – and intends to develop this cooperation.

Developing renewable energies.  E.ON currently has 40 MW of wind power in France, spread over four wind farms, and is developing a significant portfolio of projects.  The Group is analysing every opportunity for developing other forms of renewable energy, including hydroelectricity, solar power and biomass.
An important stage in modernising E.ON’s thermal power stations in France 

As the third largest producer of electricity in the country, E.ON France, through SNET, produces and supplies electricity from seven production units with installed capacity of 2 500 MW on four sites: 

* At the Hornaing and Lucy sites, SNET has further options for the construction of a 430 MW combined cycle gas power stations. These sites present a number of advantages, the main ones being strong local support and good conditions for connection to networks for the transport of natural gas and electricity. 
* At the Emile Huchet site, one combined gas cycle units with a total capacity of 860 MW, representing an investment of almost 470 million euros, is under construction, with roll-out scheduled for the first quarter of 2010.  This will be the largest power station of its type in France.  In addition, the investments in sulphur and nitrate removal made in 2008 (75 million euros) on the main coal-fired unit (600 MW) extend its useful life for a further ten years (from 2015 to 2025).

* On the basis of the Provence site, the future of this site has been secured by the investments in sulphur and nitrate removal made in 2008 on the main unit (600 MW) for more than 80 million euros also extend its useful life for a further ten years, i.e. until 2025. 
Staff management in keeping with the development of the company
As no units will be closed down in the next three years, the E.ON Group has decided to take advantage of this transition period to start preparing now for the future of employment, site by site, in the context of the arrangements for forecast management of employment and competences defined in French legislation on programming for social cohesion.

For the period between 2010 and 2015, the forecasts indicate a large number of retirements, in view of the company’s age pyramid.  It is essential to start preparing for this movement now, adapting SNET’s employment and competences to the requirements of the future industrial tool.

That is why the Group is proposing that, starting in April 2009, the social partners embark on thorough concertation in order to find a suitable solution for each SNET employee, with all the necessary guarantees.

As part of this concertation, the Group is considering proposing specific measures directed at older employees (adjustment of departures according to acquired rights and the company’s requirements), training for jobs in the gas production groups, the internalisation of tasks that are currently being sub-contracted, and training and assistance with functional and geographical mobility on the scale of the Group.

Today, E.ON affirms its commitment – a suitable solution for each employee
About E.ON France

E.ON France is the French entity of the E.ON Group, which in 2008 employed about 93.500 people in more than 30 countries. E.ON achieved turnover of 86.753 billion euros and a net adjusted profit of 9.9 billion euros.  Its sales of electricity amount to 614.6 billion kWh and its sales of gas to 1.224 billion kWh. 

E.ON France is the third largest producer and supplier of electricity in France.  Its activities cover three areas - production, commercialisation, and renewable energies (wind power and biomass). 

E.ON France operates 7 thermal generating plants on 4 sites in France and one cogeneration plant in Poland. 

• the power station in Hornaing (Nord département): one unit of 253 MW

• the Emile Huchet power station in Saint-Avold (Lorraine region): three units of 600 MW, 343 MW and 125 MW respectively

• the Lucy power station in Montceau-les-Mines (Saône-et-Loire département): one unit of 270 MW 

• the Provence power station in Gardanne (Bouches-du-Rhône département): two units of 600 MW and 250 MW respectively

E.ON France also has 4 wind farms, in Lehaucourt (Aisnes département), Ambon and Muzillac (Morbihan département), and Vents de Cernon (Marne département).

Installed capacity:  2 561 MW (electrical) and 541 MW (thermal). 

Production in 2008:  10 TW.  Sales in 2008:  18 TWh of electricity and 10 TWh of gas.

Turnover (total income in compliance with IFRS):  1 809.1 million euros.

One combined cycle natural gas power station with a total capacity of 860 MW is currently under construction at the site of the Emile Huchet power station (Moselle département, Lorraine region), involving an investment of almost 470 million euros; roll-out is scheduled for the first quarter of 2010.
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