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ABOUT EPEX SPOT
EPEX Spot is operated by EPEX Spot SE which is a European company (a Societas Europae or SE). EPEX Spot SE is incorporated in France but the rules that are applicable to it are defined at European level. The foundation of a Societas Europaea (SE) allows companies incorporated in different member states to merge or form a holding company or joint subsidiary, while avoiding the legal and practical constraints arising from the existence of different legal systems.
EPEX Spot SE equity capital is equally divided between EEX Power Spot and Powernext SA.  

MANAGEMENT
EPEX Spot SE is structured in accordance with the “one-tier” board system. The responsibility for the general management of the company is borne by an individual appointed by the Board of Directors carrying the title of Chief Executive Officer (“Directeur Général”). The CEO reports to the Board of Directors (“Conseil d’administration”) which is chaired by a Chairman of the Board of Directors (“Président du Conseil d’Administration”). Shareholders meet at General Meetings (“Assemblées générales”).
The Board of Directors consists of four members: Dr. Hans-Bernd Menzel, CEO of EEX, was appointed Chairman. Jean-François Conil-Lacoste, CEO of Powernext, was appointed Chief Executive Officer. Further members of the Board of Directors are Iris Weidinger, Chief Financial Officer (CFO) of  EEX and Thierry Morello, Chief Operating Officer of EPEX Spot.
The management of EPEX Spot SE is in charge of operating EPEX Spot exchange. Two independent bodies have also been put in place in order to ensure state of the art governance rules. The Exchange Council ensures the appropriateness of the Market Rules and the Market Surveillance Office is responsible for monitoring the market.


EPEX SPOT EXCHANGE COUNCIL

The Exchange Council is a body representing Exchange Members in EPEX Spot governance regarding decisions that are keys to the market. The Exchange Council is neither responsible or in charge of commercial or economic decisions nor of controlling EPEX Spot SE Board of Directors.


ABOUT THE COOPERATION
The starting point for the development of power exchanges was the liberalisation of the European energy markets initiated in 1998. The main objectives of the EU were the security of supply and competitive prices. In the long term, the decision to open up Europe’s gas and electricity markets aimed at the creation of a single European electricity market. 
Since 1998, several power exchanges have been established in Europe. By establishing reliable reference prices and creating a ‘level playing field’ for trading, they have become a key requirement for functioning markets. Today, there are about 20 organized markets in Europe and competition among these market places and upcoming market initiatives has increased significantly. 
While it is advantageous for final consumers to have many power suppliers to choose from, a cooperation of the trading platforms is desirable on the wholesale level in the interest of a uniform European single market. In the light of the EU vision, the cooperation between the energy exchanges EEX, based in Germany, and Powernext SA, based in France, is a decisive step towards an integrated European electricity market.  





KEY ASPECTS OF THE COOPERATION
· Common Power Spot Exchange based in Paris 
· Common Power Derivatives Exchange based in Leipzig 
· Clearing of all spot and derivatives energy products through European Commodity Clearing AG (ECC) based in Leipzig

Implementation steps:
· Following the establishment of Spot Trading SE (EPEX Spot SE) with registered offices in Paris as of 30 September of this year, Powernext and EEX will integrate their entire spot trading activities in power under the umbrella of the newly established company by the end of the year. Both partners hold 50 percent of the shares in the SE each. 
· Retroactively as of 1st January 2008, EEX will transfer its trading in power derivatives to the newly established EEX Power Derivatives GmbH in Leipzig. 
· Retroactively as of 1st January 2009, Powernext will contribute the French power futures to the new GmbH [German limited liability company] in Leipzig and, in return, it will receive 20 percent of the shares in the company. 
· As of April 2009, Powernext will have its exchange trades cleared and settled via the EEX subsidiary European Commodity Clearing AG (ECC). At that time, ECC AG will also assume clearing of the French power futures which will be traded via the Leipzig-based derivatives market company.

BENEFITS OF THE COOPERATION
The joint market structure will lead to more liquidity and will make the market for participants more attractive. The cooperation between EEX and Powernext will ensure a transparent and reliable wholesale price formation mechanism as well as standardisation and harmonisation of the trading and clearing processes.
Geographically, the cooperation will include Germany, France, Austria and Switzerland, which together cover more than one third of the European consumption of electricity. The process for market coupling launched last year for an improved management of transmission system bottlenecks in Central Western Europe (the Benelux, Germany and France) will be facilitated and continued to a significant degree through the cooperation between the two exchanges.

MARKET PARTICIPANTS WILL BENEFIT FROM:
· Transparent and reliable wholesale price formation mechanism 
· Centralised and increased liquidity 
· Standardisation and harmonisation of the trading and clearing processes (incl. amission process, trading fees, trading system) 
· Best practice in transparency and surveillance standards 
· Highly effective clearing and risk management services 
· More effective governance and implementation of Market Coupling / Splitting projects.



IMPLEMENTATION OF A COMMON POWER SPOT MARKET:
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STRUCTURE OF THE EEX-POWERNEXT COOPERATION:
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