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	Purpose:

	EDF and EnBW, on the one hand and the E.ON on the other hand, entered into a memorandum of understanding on 28 April 2009 to organize different transactions between the parties, into a deal  called White, that includes:

(i) the reciprocal granting of drawing rights in the generation capacity of power plants to be carried out by means of a swap transaction between E.ON and EnBW (the Drawing Rights Swap Transaction), 

(ii) the transfer of power plants, the granting of drawing  rights and shareholdings (including the SNET I Shares) to be carried out by means of separate transactions within the overall framework of a swap transaction between EDF and E.ON (the Asset Swap Transaction), and 

(iii) the transfer of the SNET II Shares (the Cash Transaction). CdF confirmed its interest in selling the SNET II Shares in a confirmation letter dated 28 April 2009 attached as schedule 3.3 (iv) to the Memorandum of Understanding 2009.

EFR is not involved in the Drawing Rights Swap Transaction.

On the other hand, EFR will be the E.ON counterparty in the Asset Swap Transaction for the French leg. The consequences are: (i) EFR will acquire the 18.75 % of SNET shares from EdF
, and (ii) EFR will be assigned, in the place of EdF, in the financial VPP contract between EdF and Snet
 called the “clause de sauvegarde” (cds). 

The third part of the deal, the Cash Transaction, will complete the acquisition by EFR of 35% of Snet shares through the purchase of 16.25 % Snet shares from Charbonages de France
.

1. The internal EFR process for the acquisition of 35.0 % of Snet shares is not problematic, once all precedent conditions are fulfilled
Finally, the assignation and termination of cds is a more complicated question with an important impact in EFR that will be analyzed deeply.
Attachments

· 090827 White For EFR v2.1
· Edmondo_White-Grey_MOU_April 28 final.SNET
· Agreement Assignment
· Freshfield Memo re CdS (300609)
· Share Sale and Purchase Agreement (35% of SNET)



	IV.



	Information:

	The MB will be informed about the current situation on White deal and next steps to decide better tactics on cds assignation/finalisation 



� As per Share SALE and PURCHASE AGREEMENT In respect of approximately 35% of the share capital of  SNET


� As per ASSIGNMENT AGREEMENT Relating to the Agreement for the Sale of Electricity entered into on July 1, 1996 between SNET and EDF


� Included in the same SPA of note 3
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