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	Subject:
	Conilhac Energies S.A.S Acquisition 

	

	Purpose:

	ECR proposes the acquisition of Photovolatic (PV) activities in France through Société Conilhac Energies S.A.S. (Conilhac). This society is a local developer of photovoltaic projects in southern France.  Conilhac has been known to La SNET since 2007 as a co-development partner of PV projects in the region, and in addition to the projects developed under these agreements they have assembled a pipeline of ~600MW] of PV projects at various stages of the consenting process.  Access to this pipeline will provide EC&R with the sites from which to learn the skills and the supplier relationships required to develop an industrialised approach to PV project implementation in preparation for when the technology reaches wind parity.

ECR proposes that E.ON Énergies Renouvelables SAS (EER) acquires:

· 100% of the Share Capital of Conilhac Energies SAS and

· 100% of the shares in all the subsidiaries of Conilhac Energies SAS

from Valdom II, GBL Energies and New Energy Partners (Companies owned and managed by Phillip Gelin & Guillaume Tari) for a price of 3 m€ upfront plus an earn-out amounting to up to 22 m€ (capped). 
ECR is proposing the acquisition due to two majors reasons:

· To learn the skills required and develop a PV asset portfolio in order not to fall behind competitors in the PV-business.

· To acquire a profitable project portfolio of up to approx. 650 MW at different stages of maturity. This is especially reflected by the fact that EC&R will receive approx. 7 to 8 MW of projects with a full planning permission valued with an NPV of 7 €m in exchange for the upfront payment. Payments for the other projects will be made once the ready to built status has been reached. Furthermore the value of the project in the pipeline is seen between 7 and 12 % (IRR), surpassing the hurdle rate requested by E.ON for such renewable projects. Furthermore the acquisition will bring a positive effect on EC&R`s P&L already in 2009.



	

	Decision:
The Supervisory Board of E.On France grant APPROVAL for the Acquisition of Société Conilhac Energies S.A.S. by E.ON Énergies Renouvelables SAS (EER) on the terms described in the annex subject to the approval of The E.ON Climate & Renewables Investment Committee. 
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