French Background:
Political background in France:

· Siemens announced pulled out of the Joint Venture with Areva and declared an interest in a cooperation with Rosatom. In the French industrial-political logic, this raises fears that Germany as a whole turns away from France as a partner and orients itself towards Russia. In order to compensate for that, French Government is keen to renew close industrial partnerships with other German partners in the Energy sector. E.ON would be a prime partner in this respect. 

· As Siemens is also known as a close partner of E:ON (maybe seen from the French perspective to be more close than in reality), the French Government fears that E.ON implements it´s future nuclear stations with Siemens & Russian technology. This includes e.g. the projects in the UK and Finland. E.ON involvement in the 2nd EPR in France will prove its independence from the Siemens shift toward Russia. This and its need to raise capital put pressure on Areva. In order to protect jobs at Areva and to support Areva as a top supplier of nuclear power stations, Mr. Sarkozy himself became very active to promote ERP technology. The most recent example is the announce cooperation with the Italian Government to build “at least” 4 EPR in Italy (re: press release Enel-EDF)
· The European Commission steps up pressure on the French government to open op the French Electricity market, which automatically means to diminish the position of EDF. On 18/2/09 EDF announced to be ready to give up 30% generation market share in France by 2012: this makes them quite open to make future growth options and even recent EDF assets available for third parties.
· E.ON, already #3 in France, is already seen as part of the local energy landscape and a natural contender for further growth and development in power generation.
The proposed communication:

· Oral but clear feedback to Mr. Louvot (advisor for industry to Mr. Sarkozy) during meeting already scheduled on 20/3/09 with Prof-Dr. Maubach & Luc Poyer
· Informal but clear information to EDF (dinner/lunch on high management level) [Remark: Mr. Louvot expects EDF to be “receptive” for such ideas

· Written information to EDF with copy to Ministers J.L Borloo & C.Lagarde (Respectively « ministre d’Etat, ministre de l’Ecologie, de l’Energie, du Développement durable et de l’Aménagement du territoire » and « ministre de l’Economie, de l’Industrie et de l’Emploi »)

· Start of discussion with EDF and French state (MOU between EDF and E.ON, eventually as part of a German-French Protocol of Understanding for energy cooperation)
