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	Board Decision/Information

	on:
	Gas supply Emile Huchet

	
	


	Author:
	Nicolas Legay

	Recipients:
	EFR Board

	Point in the agenda:
	17/08/2009

	Subject:
	Gas supply Emile Huchet

	

	Purpose:

	EET has sent to Snet a final binding offer on the 7th of August, 2009, for the gas supply of Emile Huchet CCGT power plant, for the period [01/10/2009 – 01/10/2012]. The offer is valid until August, 31st.
Estimated volumes : 17.915 TWh – estimated lifetime costs : 440.49 M€ (MTP assumptions)
This offer is aligned with Europe.On principles (approved by CC Controlling and CC Trading/Optimization) and it answers to Snet requests:
· STS-like contract: full flexibility with no take or pay nor volume risks in case of delays in the commissioning.
· Same pricing formula, with a discount compared to STS : 0.24 €/MWh

· Additional incentive of 0.1 €/MWh in casse of respect a +/- 10% tolerance below or above the D-1 binding nomination (@ 16:00)

· No interruption risk: the interruption risk is covered by EET, that will compensate Snet against any loss of Clean Spark Spread due to the short-term interruptible offer

· The contract can be terminated in case it is not appropriate anymore for the organizational structure (carve-out).
Approval process:

- Sorégies: this proposal has been proposed to Sorégies, as stipulated by the drawing right contract with Sorégies. Sorégies accepted it on the 3rd of August, and asked for Snet to send the corresponding addenda. It is currently being validated by Legal Department and will be sent beginning of week 34. Signature of addenda by Sorégies expected before August, 31st.
-BU Risk Committee: Documentation sent to members on August, 10th and voted at the majority on August,12th.

-Supervisory Board: Documentation sent to members and validation expected end of week 34. 
-Snet Board of Directors: Documentation to be sent August, 21st for meeting on August, 27th. This documentation will particularly detail the competition aspect.
An agreement is still being discussed on the transfer of capacity from EFRE to EET at Obergailbach, to allow EET to ship gas from the German border to Saint-Avold.
An additional binding offer has been made by EET for the gas supply of EH4/5/6, as Snet is obliged to terminate the whole STS contract, supplying all delivery points at Emile Huchet (EH7&8 and EH4/5/6).
Estimated volumes for the period [01/10/2009 – 01/10/2012]: 1.3 TWh and 32.432 M€ (MTP assumptions).
Same offer as EH7/8 except there is no discount & incentive and no obligation of D-1 nomination.

	-

	Decision/Information:

	· Receive from EET an answer on the supply conditions of the Sorégies share after carve-out.

· Signature of the EH7/8 termsheet after validation of Snet Board of Directors, and before August, 31st.
· Signature of the EH4/5/6 termsheet after validation of Snet Board of Directors, and before August, 31st.

· Termination of GDF STS contract at Saint-Avold before August, 31st. 

· Signature of Gas Sales Agreements with EET before October, 1st.
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